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Bill Type and Number: Ordinance 2011-485
Sponsor: Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: July 26, 2011
Committee(s) of Reference: F; R; RCDPHS
Date of Analysis: July 29, 2011
Type of Action: Economic Development Approval; QTI Recommendation; REV Grant Authorization; Policy Waiver
Bill Summary: The ordinance approves and authorizes the execution of an Economic Development Agreement between the City of Jacksonville, the Jacksonville Economic Development Commission and Medtronic Xomed, Inc., to support the expansion of the company’s operations in Jacksonville; recommends that the company be approved by the state of Florida’s Department of Economic Opportunity as a Qualified Target Industry (“QTI”) business with a High Impact Sector Bonus, pursuant to Sections 288.106-108, Florida Statutes; evidences a commitment of City support in an amount not to exceed $245,000 as the local financial support under the Qualified Target Industry Tax Refund Program payable over multiple years per guidelines set by the State Department of Economic Opportunity, with a State match of $980,000 (including a High Impact Sector Bonus of $2,000 per job), for a total City and State QTI amount of $1,225,000 for 175 jobs; the Agreement authorizes a Recapture Enhanced Value (REV) Grant of $415,000; approves and authorizes the execution of documents by the Mayor, Corporation Secretary and JEDC Executive Director ; authorizes approval of technical amendments by the JEDC Executive Director; provides for City oversight by the JEDC; waives that portion of the Public Investment Policy adopted by Resolution 2006-119-A which would require that in order for a project to receive a 50% REV Grant for a 7-year period, the project must achieve certain minimum scores on the JEDC’s Project Evaluation  Matrix.
Background:  Founded in 1949, Medtronic  Xomed, Inc. is a subsidiary of Medtronic, Inc.  The Surgical Technologies Division is headquartered in Jacksonville.  Medtronic Xomed, Inc., Surgical Technologies Division, is in the process of evaluating sites for expanded operations.  Medtronic currently employs over 600 persons at its Jacksonville facility. The company has committed to create 175 permanent full-time equivalent new jobs in Jacksonville with an average salary, exclusive of benefits, of approximately $80,000 per annum by December 31, 2015. The project scope includes the construction of a new 75,000 square foot building to expand operations.  The estimated private capital investment for the proposed expansion is $14.1 million. The City of Jacksonville wishes to be supportive with tax refunds for the company in the maximum amount available under Florida Statutes relating to qualified target industry High Impact Sector businesses (the “QTI Refunds”). The City is required to fund 20% of the amount of the basic QTI Refunds with High Impact Sector Bonus (20% of $1,225,000, or $1,400 for each of 175 new jobs, for a total City contribution of $245,000.  The REV grant would not constitute a debut or liability to the City.
Policy Impact: Economic Development/Jacksonville Economic Development Commission
Fiscal Impact:  The Economic Development Agreement commits the City to $245,000.
Analyst: Jackson
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